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Current Trends 


A variety of schools and companies across the Nation are beginning to experiment with “phased 
retirement” for their employees, according to the Wall Street Journal. Beginning in July, some 
over-60-year-old employees of the University of California will begin working reduced hours until 
they reach full retirement. One major problem with phased retirement programs has to do with 
finding an equitable system of pro rating pension benefits. Other benefits generally are not reduced 
during the experimental period. The program has two important advantages: It makes room for 
younger employees and it helps make full retirement easier for many employees. 


Dr. James W. Christian, chief economist for the National Savings and Loan League (NSLL), predicts 
that personal savings rates for 1980 — and a few years beyond — will remain in the range of 3 percent to 
5 percent of personal disposable income. He says this should translate into a pool of new household 
savings of between $200 billion and $250 billion for 1980. 


The Bureau of the Census reports that about 84 percent of the Nation’s households that received 
census forms have already returned them. The Bureau had set a goal of 80 percent returns during 
the Twentieth Decennial Census. A spokesperson said that some $2.5 million would be saved in 
follow-up costs for every 1 percent of the forms mailed back above the 80 percent target. About 
682,000 workers have been hired to do the follow-up work on the census out of the 899,000 


originally’planned. 


The Equal Employment Opportunity Commission (EEOC) has published regulations forbidding sexual 
harassment of employees by their supervisors. The rules apply to Federal, State and local government 
agencies and to private employers with 15 or more employees. They state that employers have an 
‘‘affirmative duty’’ to prevent and eliminate physical or verbal sexual harassment. The EEOC said that 
in determining whether alleged conduct constitutes sexual harassment, it would look at the record as a 
whole and at the total circumstances, on a case by case basis. 


House and Garden, a member of the Conde Nast publication chain, foresees the rise of an 
‘increasingly younger, rapidly expanding segment of the population that can be counted on to fuel 
the economy through good times and bad.” Calling them the “new affluent society,” the magazine 
says that 46.5 percent of the Nation’s families in the $25,000 to $50,000 bracket represent dual- 
income households whose diversity is as significant to industry as the spending power of their 
pooled resources. It said this new group is composed of two-career couples whose “greater 
educational achievement is propelling them to professional and income levels never before attained 
in life.” The group, according to the magazine, also includes unrelated people living together to 
keep a roof over their heads, and sharing essential expenses to have the money for more than 
essentials. 


Towers, Perrin, Forster and Crosby, a management consultant firm, says that the average Social 
Security payment to individuals will jump to $336 per month in June because of an automatic cost-of- 
living boost. The current average is $295. The increase will be the largest since the escalator rule went 
into effect five years ago. 








Median Income of Households Increases 11 Percent Over 1977 


The median income of American households in 1978 was $15,060, an increase of 11 percent over the 
$13,570 median of 1977, according to the Bureau of the Census. The Bureau said, however, that most 
of this increase was eroded by a 7.6 percent increase in prices which reduced the real or adjusted 
increase to 3 percent over the previous year. Income followed a see-saw pattern during the 1970’s, the 
Bureau said. Real income increased by 5 percent between 1970 and 1973, followed by a7 percent 
decrease during the recession of 1973-1975. Then came another 5 percent increase between 1957 and 
1978. 


The changing composition of households in the 1970’s is partly responsible for the lack of growth in real 
median household income, according to the Bureau. Between March 1971 and March 1979, the 
proportion of households with husband-wife families declined from 69.4 to 61.6 percent. Family 
households with no spouse present increased from 11.1 to 12.7 percent, and nonfamily households 
increased from 19.6 to 25.6 percent of households. These factors, the Bureau said, tend to lower the 
average number of persons per household, which declined from 3.11 in March 1971 to 2.7 in March 
1979. These trends have created downward pressure on the average household income, since larger 
households are more likely to have multiple earners than smaller households. 


Of the 77.3 million households in March 1979, 17.6 million or 22.8 percent had incomes of $25,000 or 
more in 1978 and received 48.1 percent of the aggregate income. Another 21.3 million households or 
27.5 percent had incomes between $15,000 and $25,000 and received 30.3 percent of aggregate 
income. At the other end of the scale, 11.4 million households or 14.7 percent had incomes under 
$5,000 and received 2.4 percent of the aggregate income. 


New Furnace Promises Energy Savings 


Hydrotherm, a Northvale, N.J. division of GK Technologies, Inc., has introduced a home heating 
furnace with a revolutionary design which promises average savings of 30 percent on annual heating 
bills. The furnace, called Hydropulse, uses a unique technique known as ‘‘pulsed combustion,”’ in 
which a series of tiny explosions takes place in a small metal chamber at a rate of 60 to 85 per second. 
The combustion chamber is less than a cubic foot in size and the furnace itself is smaller than the average 
household refrigerator. 


The pulsed combustion device is said to be so efficient that it does not need the conventional flue or 
chimney because it extracts the bulk of the heat in warming the house. In conventional furnaces, a large 
amount of heat at temperatures in excess of 250 degrees Fahrenheit is vented to the outside with a great 
loss in energy efficiency. The new-type furnace does have an exhaust pipe, but even this is used to 
reclaim and recycle heat into the house. 


The pulsed combustion furnace, however, does have two minor drawbacks. Its initial cost and 
installation totals between $2,400 and $3,000, depending on where you live. Also, it is designed 
primarily for homes with hot water systems although it can be adapted to hot air systems at greater cost 
and less efficiency. It also is noisy, giving off a ‘‘whirring sound’’ caused by the rapid explosions of 
burning fuel in the combustion chamber. Developers, however, seem convinced that they can overcome 
these shortcomings. : 


Housing Starts Dip to 20-Year Low 


Housing starts for March dipped to an annual rate of 1.041 million units, a decrease of 21.8 percent and 
the greatest drop in any one month in the last 20 years. The U.S. Department of Commerce said that 
the new annual rate was 44 percent below the rate for housing starts in September 1979, the month in 
which interest rates began to soar. On an annual scale, the March rate was the lowest since April 1975, 
at the turn of the 1974-1975 recession. The Commerce Department reported, moreover, that 
construction permits — a usually reliable indicator of future housing activity — fell 18 percent in March 
to an annual rate of 941,000. That was 42 percent lower than the 1.621 million permit rate for the same 
period a year earlier. The building permit decline, the Department noted, suggests that the housing 
slump may continue to worsen. Starts of single-family homes fell 23.2 percent in March to an annual 
rate of 606,000, down 52.5 percent from a year ago. 
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Self-Help Groups Seen as Viable Force in Neighborhoods 


Although they need more support from the public and private sectors to speed revitalization of the cities, 
self-help groups have sophisticated skills and are implementing sound projects and creating healthy 
neighborhoods. That is the conclusion of a year-long study of 2,000 neighborhood self-help groups 
across the Nation. The study, conducted by the New World Foundation and HUD’s Office of Public- 
Private Partnerships, recommended: 


@ expansion of research and documentation of the self-help phenomenon; 


® creation of special purpose intermediary groups to help both the sources and community-based 
development groups; 


@ encouragement for local businesses to ‘‘adopt-a-project’’as a successful approach to supporting 
“*bootstrap’’ development; and 


© greater news media attention to successes and approaches to self-help. 


‘*Neighborhood self-help groups are usually long on energy and enthusiasms but short on cash and 
collateral, said David Ramage, executive director of the New World Foundation, ‘‘but where they have 
received support from local government and business or industry, our experience is that they have been 
very effective.’’ He said that ‘‘these partnerships have helped cities eliminate an unnecessary 
dependency on tax solutions to local problems,’’ and added that more such groups “‘should be partners 
in the process of revitalization, and where appropriate, undertake a share of the development activities 
themselves.”’ 


The full results of the survey are expected to be available in June and will further document the needs of 
the self-help sector. 





HUD to Acquire Shenandoah New Town 


The board of directors of the New Community Development Corporation (NCDC) has decided to 
acquire the federally assisted new community of Shenandoah, Ga. The action was taken to facilitate 
HUD’s ability to deal with the financial difficulty of the project. Secretary Moon Landrieu, who is 
chairman of the NCDC, said: ‘*We recognize that many valuable contributions have been made by the 
developers to achieve the goals of the New Communities program. We also recognize that significant 
development has already taken place and we fully intend to work for an orderly transition of ownership 
so that appropriate development of the project can continue.”’ 


Shenandoah, located 35 miles south of Atlanta, is a planned new community approved in 1973. Since 
1975, 229 acres of land have been sold to 15 industries and several commercial establishments, with 
projected employment of about 2,000 persons by the end of this year. Houses and apartments have been 
built to accommodate 260 families of varying income. Many of the buildings have solar heating and 
cooling systems, making the project a leader in solar application among federally assisted new 
communities. The project also includes the only foreign trade zone in the State. 


Shenandoah was assisted by the Federal guarantee of $25 million of debentures under the National 
Urban Policy and New Community Development Act of 1970. Issued in 1974, the debentures will mature 
in 1994. No decision was made regarding possible acceleration of the principal payment of the 
debentures. 





FYI 


Community Associations Institute (CAI). . . Professional Management Development 
Program. . . Washington, D.C., May 16-18, 1980. Details: CAI, 1832 M Street, N.W., Washington, 
D.C. 20036 (202/223-6770). 


American Bankers Association. . . National Operations and Automation Conference. . . New York 
City, May 18-21, 1980. Details: ABA, 1120 Connecticut Avenue, N.W., Washington, D.C. 20036. 





Nation Slowly Moving Toward Adoption of Metric System 


Ever since Congress passed the Metric Conversion Act of 1975 (P.L. 94-168), America slowly has been 
moving toward adoption of the metric system as a way of life. With approval of the Federal Agency 
Guidelines for Implementation of Metric Conversion Policy by the U.S. Metric Board, HUD and other 
Federal agencies have supported the trend toward use of the metric system. The Board is committed to 
assisting interested individuals and groups in the planning and implementation of metric conversion. 


The 1975 Act provided that conversion be voluntary and orderly. Because of this, the Board relies 
heavily on programs of public education and information. Its goal is to familiarize citizens with the 
metric system so that the conversion process may proceed without unnecessary disruption or hardship to 
industry, groups or individuals. America is one of four nations in the world which do not use the metric 
system. The other countries include Brunei, Burma and Yemen. 


For additional information on the metric system, contact the U.S. Department of Commerce, National 
Bureau of Standards, Washington, D.C. 20234 or the U.S. Metric Board, 1815 N. Lynn Street, 
Arlington, Va. 22209. 


Nuggets 


About 500 members of the National People’s Action Group (NPAG), a national coalition of 
community organizations, recently met with the chairman of the Federal Reserve Board to demand a halt 
to increasing interest rates. The NPAG told Chairman Paul A. Volcker: ‘“We are very upset about 
interest rates. . . they are killing us.’’ The group said that young families are unable to buy homes that 
neighborhood groups around the Nation had worked to rehabilitate and that residents of multifamily 
housing projects were being driven out by expensive condominium conversions and high interest rates. 


President Carter has nominated eight citizens to be members of the board of directors of the National 
Institute of Building Sciences. They are Rudolph Bramberg, Clearwater, Fla.; Blanca Cedeno, New 
York City; William Floyd, Atlanta, Ga.; Warner Howe, Memphis, Tenn.; Joseph Power, Washington, 
D.C.; S. Eugene Ruff, Harrisburg, N.C.; Charlene Sizemore, Huntington, W. Va.; and Jeremiah 
Walsh, New York City. Bramberg, Power and Ruff are new members; the others were reappointed to 
the board. 
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